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delienic Chalrmanshin

His Excellency Akis Tsohatzopoulos,
Minister for Development of Greece

Europe faces great opportunities, big expectations and new challenges.
One of them is how to achieve greater prosperity, growth and cohesion
in a global economy through a more comprehensive and co-ordinated
European research and innovation system. For more than 15 years the
EUREKA Initiative has reacted positively to the new economic and struc-
tural challenges and has proven a valuable tool in co-ordinating research.
It was one of the first European R&D initiatives to open up to Central
and Eastern European Countries and today 34 members work closely
together and reach common policy decisions.

The Hellenic Chairmanship has been a landmark year for EUREKA.
Its reputation for facilitating market-oriented innovation has grown apace
through its fruitful collaboration with the European Commission and the
Initiative has become a respected partner in the fast-developing European Research Area.

November's Hellenic Event, held at the European Parliament, raised EUREKA's political profile significantly
and underlined the challenges met by Greece’s Chairmanship. These included improving the quality and
marketability of the project portfolio and the transparency of EUREKA’s activities and project assessment
and exploring further the potential of the private sector as a source of venture capital.

One of EUREKA's most important functions is to generate projects. Under the Hellenic Chairmanship 169
new projects were launched, amounting to a total value of €410 million. During the past year EUREKA
has established a joint working group with the EC to explore opportunities for co-operation with the
Framework Programme and developed partnerships with other complementary bodies, such as the network
of Innovation Relay Centres and the European Business Network.

The Hellenic Chairmanship has worked to enhance co-operation with countries in the Balkan and
Mediterranean regions. These countries have scientific potential and it will be to the benefit of both EUREKA
and the regions to bring them into the network. There is still work to be done, but in the meantime it is
with great pleasure that EUREKA welcomes the Federal Republic of Yugoslavia and the Republic of Cyprus
as the Initiative’s newest members.
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Affirming EUREKA'’s standing
In European innovation

November’s Hellenic Event, hosted by the Hellenic Chairmanship at the European Parliament, was one
of the highlights of a milestone year for EUREKA. Firmly establishing the expertise the Initiative brings to
the European Research Area (ERA), it was also confirmation of how the organisation is changing, its influence
with the Commission growing and the respect with which it is held by Europe’s R&D community.

Dignitaries attending the high profile event included Research Commissioner Philippe Busquin, Alejo
Vidal-Quadras Roca, Vice President of the European Parliament, Gérard Caudron, Rapporteur of the
European Parliament's ITRE Committee, Dimitrios Deniozos, Hellenic Secretary-General for
Development, members of the European Parliament and senior officials of the Commission.

Focusing on the event's central theme, support for the ERA, Commissioner Busquin stressed: “In order
to define the ERA one must put together all those who work on research in Europe. We must optimise
possibilities whilst respecting our institutions and our differences.” He proposed the following key areas
for co-operation between the Initiative and the Commission’s 6th Framework Programme: combining
financial support under the Framework Programme with national support provided by EUREKA;
promoting common use of instruments and networks such as the Commission’s Innovation Relay
Centres; and setting up technical groups to exchange information on research and project funding and
identify priorities and common projects with a European dimension.

The Hellenic Event also set the agenda for new initiatives designed to increase EUREKA's effectiveness
and make project assessment procedures stricter and more transparent. The quality of EUREKA's project

portfolio will prove crucial in attracting investment capital from the private sector, one of
the major challenges now facing the Initiative. Alejo Vidal-Quadras Roca also suggested that: “
“Use of the Structural Funds in favour of innovation to support the disadvantaged regions (

is a theme which merits attention.” y

The Danish Chairmanship will be consolidating the progress made during the Hellenic
Chairmanship. It will also build upon the Hellenic Event's success in raising EUREKA'’s political
profile by hosting a Danish Event at the XIVth Interparliamentary Conference, to be held
in Copenhagen on 23-24 June 2003, and to which the European Parliament’s ITRE
Committee and the EU’s Research Commissioner will again be invited.
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‘EUSY’,EUREKA'S new
symbol, was created

by the Hellenic Chairmanship
to express the spirit and
challenge of innovation. Its

manifestation is an
statuette, which is

presented to individuals and
organisations in recognition of
their contribution to European
innovation and competitiveness.
The cylinder and sphere held

the figure symbolise

the geometrical discoveries of
Archimedes, the Greek mathe-

and engineer whose

famous exclamation gives the
Initiative its name.
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Celebrating the best of European innovation
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The 2002 EUREKA Lynx Award

The Spanish Chair established the EUREKA Lynx Award in
2001 to honour fast-growing enterprises that have turned
a EUREKA project into a marketplace success. The award
opens doors to the investment community and potential
customers worldwide, and the winning company is presented
with EUREKA's prestigious ‘EUSY’ trophy and a cheque for
€10,000.

The 2002 Lynx Award winner was Dutch company
Contronics Engineering B.V,, which has seen its turnover
for a humidifying system that keeps food fresh and wholesome
increase by 20% in 2000 and 42% in 2001, and is on target
for a 50% increase in 2002. The humidifier, which employs
cooling technology developed from two EUREKA projects,
E! 1692 SANIFOGGER and E! 2055 TRAVEL FOGGER, is
used in cold stores and supermarket refrigerated cabinets
and achieves lower labour costs and 60% less wastage.

“EUREKA has helped us to develop a system which is now
a big commercial success,” says managing director Frank
Bakker. “Winning the EUREKA Lynx Award was very
motivating for my team and is a sign that our product is
something special. It will bring us a lot of attention worldwide
and new customers in new fields.”

The 2002 EUREKA Lillehammer Award

The EUREKA Lillehammer Award was established by the
Norwegian Chair in 1994 to recognise a project that has
made an outstanding contribution to improving Europe’s
environment and developing sustainable solutions to the
problem of waste and pollution. The winning project team
is presented with EUREKA's ‘EUSY’ trophy, a cheque for
€10,000 and an original painting by Norwegian artist and
Lillehammer resident, lJakob Weidemann.

Millions of repairable electronic products containing re-usable
components are being scrapped in favour of newer, state-
of-the-art models. The winner of the 2002 Lillehammer
Award, project E! 1689 CARE ELECTRONICS MATERIALS
& AGEING, has developed tools for promoting the re-use
of components and repair of electronic equipment by the
manufacturing industry.

“Winning the EUREKA Lillehammer Award means that
companies will take our ideas seriously and think about re-
use and repair and the whole concept of eco-design,” says
Dr Urs Sennhauser of the project’s lead partner Swiss
Federal Laboratories for Materials Testing and Research.
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Synergies

Creating synergies to benefit innovators

One of EUREKA’s most important functions is to ensure that innovating organisations, particularly SMEs,
have a direct line to support and information. While there is no shortage of information available, at both
regional and national levels, the problem is the time and effort it takes to track down the many different
sources, which have traditionally worked in isolation from each other.

Co-ordinating the efforts of Europe’s research and innovation mechanisms and programmes offers the
most practical way of achieving this and provides customers with a more synchronised, often one-stop,
service. Consequently, during the past year EUREKA has established a joint working group with the EC to
explore opportunities for co-operation with the Framework Programme and developed partnerships with
other complementary bodies, principally the network of Innovation Relay Centres (IRCs), the European
Business and Innovation Centres (BIC) Network and the Association for Technology Implementation in

Europe (TAFTIE).

Fast track to new technologies

In spring 2002 EUREKA came to an arrangement for closer
co-operation with the network of IRCs. Created in 1995,
the network has 68 centres throughout Europe, including
Iceland and Israel, which offer a regional gateway to
specialised business services, primarily targeted at SMEs,
which support the trans-border transfer of new technologies.
A local IRC will offer a single point of access to the entire
range of support, which includes assisting companies to sell
or license technology outside their own country or track
down foreign partners for the purposes of joint R&D
ventures. Now, when an SME approaches its regional IRC
for information about available technologies it will auto-
matically be informed of the expertise and support offered
by EUREKA, and vice versa.

Linking Europe’s regional business and
innovation centres

The European BIC Network (EBN) is the leading network
gathering together 150 BICs and similar organisations in
Europe. BICs are regional focal points for innovators and
entrepreneurs, co-operating with other organisations to
provide a complete range of services to new and existing
SMEs. Each BIC is designed to meet the unique needs and
economic challenges of its region and to complement
rather than duplicate other EU, national and regional
enterprises support mechanisms such as EUREKA. The
Initiative and the EBN are currently exploring areas of
common interest for potential collaborations that could
benefit members of both networks.

Synchronising support at a national level

TAFTIE comprises 14 national technological and innovation
organisations from 13 countries, which have the responsibility
for their country’s national innovation programmes. The
founding members in 1992 were France’s ANVAR, Spain’s
CDTI, Italy's ENEA, Finland’s TEKES, Norway's NTNF and
Dutch agency STIPT, the predecessor of Senter.

Member organisations can guide companies and research
institutions to national innovation programmes, which best
suit their needs, as well as EUREKA, the EU’s Framework
Programme and the COST Programme. As part of its
declared aim to tighten project assessment procedures
EUREKA is in the process of evaluating TAFTIE's TechRate
system, which is used for the ex-ante evaluation of projects.
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Exploring opportunities for funding

Obtaining funding for a EUREKA project and the launch of the resulting product, process or service into
the marketplace remains a challenge as supreme as the R&D process itself for the majority of innovating
enterprises. Traditionally, financial support is provided either through the partners’ own means or in the
form of grants and loans from national agencies. Now, more effort is being made to obtain funding from
alternative sources, such as the private sector.

Nevertheless, the need for external funding for projects, especially for SMEs, has been a recurring theme
for some time, not least because most member countries’ public sector budgets are getting tighter. This
year it has gained momentum with, for example, Research Commissioner Philippe Busquin recommending
the combination of financial support under the Framework Programme with national support provided by
EUREKA and the setting up of technical groups to exchange information on, among other things, project
funding.

Following November's Hellenic Event, the Initiative set up the SYNergies Working Group to explore
potential synergies between EUREKA and the EU’s Sixth Framework Programme (FP6), the EU’s Structural
Funds, the European Investment Bank (EIB) and the European Venture Capital Association (EVCA). Its

recently published report makes some valuable and practical observations.

Structural Funds

Structural Fund support programmes represent the EU’s
mechanism for encouraging development at a regional
level in areas of Europe, which are suffering industrial
decline, high unemployment or are lagging behind
economically or in their response to industrial change. As
such they can contribute to the creation or expansion of
competitive enterprises, particularly SMEs, in the regions in
which they are eligible (which currently excludes the
Central and Eastern European Countries, as non-EU
members). Assistance has shifted in recent years from the
provision of capital grants to alternative funding sources,
such as risk and venture capital, with areas in the services
sector, specifically environment, transport, tourism and culture,
identified as in need of special attention. These are areas in
which EUREKA projects are already underway.

The SYNergies Working Group report recommended that
the Initiative should closely monitor the current priority of
using Structural Funds to promote research and innovation
in these sectors and to their targeting of areas where the
potential for job creation is high. National EUREKA offices
also need to keep abreast of the possibilities of using
Structural Funds to part-fund projects (e.g. constructing a
prototype in an eligible country).

Sixth Framework Programme

EUREKA's cluster and umbrella programmes have particular
relevance for FP6, which will be promoting large-scale
projects focused on thematic research areas. In particular,
integrated research projects, a key FP6 instrument, represent
a logical route and, working together, the two organisations
could give a real boost to European innovation and
competitiveness. The process was set in motion at the
beginning of 2002 when representatives of EUREKA's
FACTORY umbrella and FP6 met to explore potential
areas for collaboration. The Commission has also set up an
Interservice Group, in which EUREKA has been invited to
participate, bringing together representatives from different
DGs to explore further opportunities.



The European Investment Bank

In 2000 the EIB, the EU's financing institution, launched its
Innovation 2000 Initiative (i2i) to further the Lisbon EU
Summit’s guidelines for developing a knowledge-based
society driven by innovation. This represents a new area of
activity for the EIB, focusing as it does on sectors whose
high technological value could have a great impact on the
economy. The initiative makes finance available for R&D
and the diffusion of innovation, as well as venture capital
for high-tech SMEs through a combination of loans and
equity investment in venture capital funds through the
European Investment Fund.

The SYNergies Report concluded that the EIB must be
made aware of key EUREKA projects likely to be of interest
to them in pure investment terms. Similarly, the EUREKA
network must gain a greater awareness of the potential
and mechanisms of the EIB to provide loans and/or equity
for R&D projects, research infrastructures and the promotion
of high-tech companies and incubators. EIB loans could
also prove an important source of funding for large-scale
ERA-style projects.

Private investment capital

Professionally managed companies marketing EUREKA-
derived products, processes and services have much to
attract the attention of the venture capital industry, given
their innovative nature, novel products and expectations of
high growth and returns. However, EUREKA needs to work
harder at devising mechanisms to bring projects to the
attention of venture capitalists (the Lynx Award is a positive
move in this direction). Equally, project partners need to
understand the requirements of venture capital institutions
as prerequisites for investment and seek to meet them.

EUREKA should continue to forge synergies with comple-
mentary bodies, such as the Biotechnology and Finance
Forum (a joint initiative of the EC and the European
Association of Securities Dealers) and also with the EVCA
(which has offered to attend EUREKA partnering events)
and other venture capital networks such as BUSANET
(comprising business angels or private individuals who are
prepared to invest capital at the early stage of a company’s
development).

Finally, EUREKA will be working to improve the quality of
its project portfolio to make their commercial results more
attractive to potential private investors by implementing
better, more transparent project assessment and monitoring
procedures (see page 12).
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A flexible network for co-operation

EUREKA's flexible, bottom-up approach is a blueprint for collaborative, market-oriented innovation, which
contributes to the creation of jobs, economic growth and prosperity. It is increasing the Initiative’s influence
in the European R&D community and has led during the past year to some very productive synergies with
complementary bodies. All to the benefit of projects and their partners, who are free to use their own
initiative in formulating, developing and financing R&D projects, in the knowledge that EUREKA is there to
provide support, information and contacts when required.

EUREKA's flexible framework allows innovators to participate in three different categories of project,
individual, cluster or umbrella projects, each having their own form of management and their own

objectives.

Individual projects

Forming the core of the EUREKA portfolio, individual projects
are originated by teams of two or more participating
organisations who pool their resources and expertise to
develop products, processes or services which represent a
significant technological advance in their sector.

During the Hellenic Chairmanship 169 new projects were
launched, amounting to €410 million in value. Of the
approximately 570 organisations participating as partners,
almost half are SMEs, around 120 are large companies and
around 160 are universities and other research institutions.
The technology sectors submitting the highest number of
projects were IT (24.3%), Medical and Biotechnology
(21.9%), New Materials (16.6%) and Environment (13.3%).

Cluster projects

EUREKA's cluster projects set a practical framework for
co-operation, managed entirely by industry itself. They are
longer-term, strategically significant projects, aimed at
developing generic technologies of key importance for
enhancing European competitiveness. Deliberately flexible
so that they can respond to rapid advances in global
technology and changes in market demands, they typically
begin with a set of objectives, which are filled in over the
ensuing years with scores of individually defined and funded
sub-projects involving hundreds of different participants.
The past year has been a productive one for EUREKA's
clusters:

For example...

E!l 2023 ITEA, one of Europe's principal collaborative R&D
programmes focusing on software-intensive systems for
the telecoms, automotive and consumer electronics sectors,
is approaching the halfway stage of its eight-year duration.
The ITEA Rainbow Book and the ITEA Technology
Roadmap on Software Intensive Systems have been
acclaimed for their strategic vision of the technological
developments European manufacturers must bring about
in the next few years to keep competitive. Projects are
currently under consideration for the fifth call for projects
- ITEA's first four calls attracted a total of 36 projects, with
more than 245 partners from 18 countries taking part.

E!l 2365 MEDEA+ continues to build on the impressive
achievements of its predecessors, MEDEA and the
pioneering JESSI which, since the latter’s launch in 1989,
have helped European manufacturers to significantly
increase their market share of the global semiconductor
market. With more than 35 projects already underway,
MEDEA+ will help to strengthen key high-growth sectors.
Extreme UV lithography is just one of the several
challenging areas of new technology being explored, while
new applications include high speed and mobile consumer
electronics with multimedia and internet capabilities, auto-
motive electronics focusing on communication and engine
management and smart cards and associated safety and
security solutions.



Ongoing cluster projects at 30 June2002

Ongoing umbrella projects at 30 June 2002

Potential Numb-_er of \éﬁl;;incg
budget m€ gpc?j%?t% pr?Tj]e€cts
computer Aided Process Engineering
microsystems
sustainable Forestry
sustainable Manufacturing
embedded Software Systems
microelectronics
electronics Packaging and Interconnection
electronic Waste Recycling
TOTAL 8302 124 2739

Umbrella projects

Umbrellas are thematic networks, which focus strategically
on a specific area of technology or a challenge facing an
industry. Co-ordinated by a working group of EUREKA
representatives and industrial experts, their key objective
is to facilitate the generation of individual EUREKA projects
in their own target area.

During the Hellenic Chairmanship two new umbrella projects
were launched. E! 2713 EUROLEARN will promote the
development of the networks, solutions, tools and
methodology needed for Europe to benefit from the
significant market opportunities offered by the fast
expanding e-learning industry. E! 2694 EUROCARE2000
focuses on the protection of Europe’s cultural heritage, a
key theme of the Hellenic Chairmanship, through the
development of products, techniques, services and
Centres of Excellence to support conservation and
restoration work, particularly of artefacts and buildings
exposed to the damaging effects of natural environmental
factors and pollution.

Number of | Value of
ongoing ongoing
projects | projects m€

marine technology

environmental engineering

food industry

environmental performance of electronic products

industrial production systems

multimedia equipment

wood industry

sustainable freight mobility

tourist, leisure and culture industries

Laser Technology Network

TOTAL 201 586

E! 2402 LOGCHAIN, which aims to draw freight away
from the roads and onto Europe's railways and inland
waterways, is collaborating with the EU on a €3.2 m project,
E! 2486 FOOTPRINT, which seeks to establish the
environmental footprint of freight vehicles to measure
their impact on road and rail infrastructure. It's a good
example of EUREKA working in synergy with complementary
bodies such as the EU and will feed directly into EU policy-
making. The EC will be funding a thematic network to
disseminate the project's results, with EU directives eventually
benefiting from the knowledge derived in the project.

EUREKA presents...

EUREKA’s XXth Ministerial Conference was the showcase
for some of the past year's most successful projects, including:

E! 2343 PICASSO is an unrivalled film restoration solu-
tion, which is enabling the TV/DVD/internet market to
satisfy the huge demand for additional programmes, the
majority of which are being obtained from film archives.
The fragility of film means that a high proportion of this
material is too damaged for today’s discerning audiences
and standard restoration techniques are too expensive
and time-consuming. PICASSO's ingenious hardware and
software system has solved the problem by enabling a
film colourist to colour correct and eliminate dirt and
scratches in real time during the online transfer of a piece
of film.

EAST-EEA, a sub-project of the ITEA cluster (E! 2023),
has been attracting considerable attention this year, first
in Hanover at CeBIT, the world’s biggest IT and telecom-
munications trade fair, and most recently at the
Ministerial Conference. With 80% of a car’s functions
operated by software-driven ‘smart’ devices and more on
the way, this timely project brings together 20 partners
from the car manufacturing industry, suppliers and uni-
versities to develop integrated, electronically controlled
functions in vehicles in common pursuit of a safer, acci-
dent-free future.
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Creating impact through quality
and transparency

EUREKA provides Europe’s innovating organisations, large and small, with the opportunity to develop their
ideas into marketable products, processes or services. To fulfil this commitment, and to further the
Initiative’s position in the wider European R&D community, specifically the ERA, EUREKA’s priorities are
to improve the scope of the service it offers, explore alternative sources of funding from the private sec-
tor and continue to enhance the quality and marketability of its project portfolio.

The EUREKA seal is an internationally respected hallmark of excellence. Nevertheless, the Initiative
acknowledges the need for transparency in the way it operates and for procedures such as the assessment
and monitoring of projects to be further streamlined and strengthened. Currently, on conclusion of a project,
participants are invited to submit a Final Report evaluating its outcome.To maintain and improve project
quality, however, more attention needs to be paid to the initial selection stage than is at present the case.
Accordingly, EUREKA’s High Level Representatives have given the go-ahead for a one-year trial of a more
transparent network level procedure as an additional tool for assessing the suitability of projects for EUREKA

endorsement.

Assessing project impact

EUREKA's success in achieving its objectives is measured
by a process, initiated in 1995, known as the Continuous
and Systematic Evaluation (CSE) system. A Statistical
Report has been compiled by the EUREKA Secretariat at
the end of the Hellenic Chair Year. The CSE is based on the
analysis of data provided in Final Reports and Market
Impact Reports submitted by industrial participants. The
cumulative responses, which now number more than 1,000,
are split approximately 50: 50 between large companies and
SMEs.

The key points arising from this year’s analysis are as
follows:

* The entrepreneurial spirit is impressively high among
respondents — over 70% expected to exploit the results
of their projects themselves.

» Technological achievements scored highly, with 85% of
industrialists rating the achievements of their projects as
excellent or good, and less than 2% as bad. New knowl-
edge, products, processes and prototypes also scored
highly; publications, licences, patents, strategic alliances
less so.

« Most partnerships had proved very successful. Nearly 9
out of 10 rated theirs as excellent or good. When
undertaking R&D projects there is no formal requirement
to prepare a legal agreement or a business plan.
Nonetheless, 60% of EUREKA partnerships had drawn
up a legal agreement and almost 40% had a business
plan.

The prestige of EUREKA endorsement was cited by half
the respondents as their major reason for wanting to
take part in a project. Asked to rate EUREKA’s most
attractive features, 40% cited the Initiative’s bottom-up
approach, 37% its lack of bureaucracy and 27% its market
orientation. However, they awarded lower ratings to the
support received from EUREKA in the areas of partner
search, proposal preparation, ongoing assistance, sourcing
funding, the database as an information tool and
exploitation of technology and products. Disappointing
news, but an invaluable indicator of areas in which the
Initiative can improve its service.

The main obstacles encountered by over 40% of indus-
trial participants were technical difficulties - perhaps not
surprising given the boundary-pushing nature of R&D.
Around 25% were hampered by changes in partner
strategy, while a fifth of projects were affected by subsequent
changes in the market.



Notable trends over time

Certain trends and consistencies become discernible over
time when Final Reports are grouped according to their
start dates.The prestige of the EUREKA label has continued
to be a key attraction for approximately half the respon-
dents over the last decade, with a sizeable majority
(currently around two-thirds) prepared to consider
participating again in a EUREKA project.

Participants are remarkably constant in their views when
assessing the support provided by EUREKA. Funding
opportunities remain the most cited area of support over
the last decade, but exploitation and the database as an
information tool continue to be perceived as of limited
support.

While the technological achievements ensuing from EUREKA
projects have continued to be rated consistently and
reassuringly high, over time there is, disappointingly, an
upward trend in the number of industrialists who have
rated their commercial achievements as bad or even nil.

Summary and recommendations

The CSE analysis for 2001/02 confirms that satisfaction levels
remain high among the majority of respondents, and that
their expectations of participation in a EUREKA project
largely have been met. Moreover, there continues to be
evidence of the positive commercial and employment
impact experienced by many of the organisations involved
in EUREKA projects.

However, the response rate to the CSE has been declining
and, given the continuing absence of detailed independent
analysis of the information obtained, recommendations are
being put forward for the system to be reviewed. There is
a potential to build links with the developments being
initiated on EUREKA's project assessment methodology
and to extend the system to a network level monitoring of
ongoing projects.
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Significant statistics for 2001/2002

This section illustrates the composition of EUREKA's portfolio of individual projects and the pattern of
participation by member countries and organisations at the end of the Hellenic Chair Year (28 June 2002).
While ongoing projects are spread across the technology sectors, certain sectors have attracted a
significantly high number of new projects during the Hellenic Chair Year, namely Information Technology,
Medical and Biotechnology, New Materials and Environment.

France and Germany continue to have the highest number of organisations participating in projects (185
and 180 respectively), followed by Spain (153), the Netherlands (122), the UK (111) and Italy (110). France,
the Netherlands and Spain also provide the main partners for the highest number of projects. However, they
are followed closely by the Czech Republic, demonstrating the significant contribution that less well-
resourced members are making to European innovation.

Industry continues to account for two-thirds of all participants, and almost two-thirds of these are SMEs.
However, there is an interesting reversal among a handful of eastern European members, namely Poland,
Romania, Slovakia, Slovenia and the Russian Federation, where research partners outnumber or match
industrial partners.

* Excluding cluster and umbrella projects.

Statistic 1: Ongoing projects by area” Statistic 2: Newly announced projects by area’
Includes newly announced
463
383 »
1.
85 I | I
BIO COM ENE ENV LAS MAT ROB TRA BIO COM ENE ENV INF LAS MAT ROB TRA
= Cost (Meuro): 2147 Total: 723 = Cost (Meuro): 410 Total: 169
No. of projects: = INF Information Technology
m BIO Medical and Biotechnology Laser Technology
m COM Communication Technology = MAT Materials Technology
m ENE Energy Technology = ROB Robotics and Production Automation
= ENV Environment Technology = TRA Transport Technology




Statistic 3: Participation by members in ongoing projects

AT
BE
CH
CcY
Ccz
DE
DK
EE
ES
EU
FI

RU
SE

SK
TR
YU

[Austria]
[Belgium]
[Switzerland]
[Cyprus]

[Czech Republic]
[Germany]
[Denmark]
[Estonia]

[Spain]
[European Union]
[Finland]
[France]

[United Kingdom]
[Greece]
[Croatia]
[Hungary]
[Ireland]

[Israel]

[Iceland]

[italy]

[Lithuania]
[Luxembourg]
[Latvia]
[Netherlands]
[Norway]
[Poland]
[Portugal]
[Romania]
[Russian Federation]
[Sweden]
[Slovenia]
[Slovakia]

[Turkey]

[Fed. Rep. Yugoslavia]

I

Member Total

80

7

70

1

92

180

59

0

153

3

37

185

111

27

12

22

16

14

7

110

17

122

62

47

45

19

26

90

42

14

25

7 Main
™ Partner
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Statistic 4: Types of organisation in ongoing projects by member

MEMBER NUMBER OF ORGANISATIONS
INDUSTRY RESEARCH INST | SOVT | ToTAL
all of S\/I\I\Ahléch all of L}/;]/ir\lli'ch

AT [Austria] 73 51 39 26 6 118
BE [Belgium] 73 43 37 20 5 115
CH [Switzerland] 98 65 73 30 4 175
CYy [Cyprus] 1 1 - - - 1
Cz [Czech Republic] 106 76 71 40 2 179
DE [Germany] 229 125 92 46 10 331
DK [Denmark] 76 58 24 12 6 106
EE [Estonia] - - - - - -
ES [Spain] 184 130 57 27 9 250
EU [European Union] - - 4 - 1 o)
FI [Finland] 48 22 17 6 3 68
FR [France] 253 154 74 25 2 329
GB [United Kingdom] 175 111 37 27 8 220
GR [Greece] 13 9 22 10 - 35
HR [Croatia] 10 8 12 8 1 23
HU [Hungary] 14 9 15 8 4 33
IE [Ireland] 11 6 3 2 1 15
IL [Israel] 15 9 2 - - 17
IS [Iceland] 10 10 6 1 = 16
IT [italy] 144 81 74 27 7 225
LT [Lithuania] 16 13 18 12 - 34
LU [Luxembourg] 4 - - - - 4
LV [Latvia] 3 3 7 4 - 10
NL [Netherlands] 140 69 23 10 3 166
NO [Norway] 70 44 26 6 5) 101
PL [Poland] 26 11 54 24 4 84
PT [Portugal] 56 44 30 11 3 89
RO [Romania] 15 11 23 6 3 41
RU  [Russian Federation] 14 10 26 10 - 40
SE [Sweden] 89 62 25 12 2 116
S| [Slovenia] 34 25 31 15 7 72
SK [Slovakia] 3 2 11 5 - 14
TR [Turkey] 29 20 20 14 - 49
YU  [Fed. Rep.Yugoslavia] - - 1 1 = 1

TOTAL 2032 1282 954 445 96 3082
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Technological innovation

Assessing the competitiveness of projects
launched during 2001-2002

EUREKA projects, being market-oriented, are expected to
contribute to Europe’s competitiveness and economic
prosperity. The matrix below rates the 169 new projects
launched during the Hellenic Chair Year on the basis of an
independent assessment of their anticipated technological
innovation and market impact.

While industry continues to account for the majority of
participants, the breakdown of the figures between large
companies and SMEs is significant. Statistic 6 shows SMEs
both generating projects as main partners and taking part
in projects in a substantially higher proportion than larger
companies, which tend, by and large, to be better
resourced. Around 260 SMEs are participating in new projects,
having generated more than 100 of them.

The figures confirm the reputation ascribed to SMEs for
innovation and entrepreneurship, despite their traditional
lack of resources. Equally important, they underline the
relevance of initiatives such as EUREKA in ensuring SMEs
have a fast track to all the support and information they
need to pursue their R&D activities, to the ultimate
competitiveness of European industry.

Statistic 5: Competitive matrix (New projects during Hellenic Chair)

Assessing a project’s impact

A project’s technological innovation is assessed according
to the originality of the ensuing technology, product,
process or service, the technical expertise of the consortium
of members and the project costs. Its market impact is
rated according to the potential breadth of application
across industry, geographical spread of customers and
market presence of the consortium.

The projects likely to contribute most to the competitiveness
of European industry are the ones located in the top right
quadrant, scoring highly in both technological innovation and
market impact.

In Statistic 5, 65% of projects are in the top right quadrant.
Equally important, these projects received 78% of the total
money invested - indicating the potential for a good return
on investment.

Statistic 6: Types of
organisations in new
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Highlights of the Hellenic Chair

EUEEK’A September-November
* EUREKA and the European Committee for Standardisation (CEN), sign a co-operation

- EEA agreement to give companies better access to the standardisation process.

* EUREKA project E! 1196 MASTER contributes to medical history when doctors working
in New York remove the gall bladder from a patient in Strasbourg by remotely operating
a surgical robotic arm. Techniques and tools developed by MASTER facilitate minimal
access surgery, laying the foundation for the globalisation of surgical procedures.

* The Hellenic Chair hosts the groundbreaking ‘Hellenic Event’ at
the European Parliament, attended by Research Commissioner
Philippe Busquin, Alejo Vidal-Quadras Roca, Vice President of the
European Parliament, and other high profile dignitaries. Support
for the European Research Area and the role EUREKA is qualified
to play in it form the central themes of the event.

L>R: Konstantin Bouzakis, Head of the EUREKA Hellenic Chair,
Philippe Busquin, Commissioner for Research and
Heikki Kotilainen, Head of EUREKA Secretariat.

=1 e EUREKA projects EAST-EEA and E! 2584
ULIXES attract considerable attention
when they share the stand of the
German Ministry for Education and
Research at CeBIT, the world’s biggest IT
and telecommunications trade fair in
Hanover.

April

= EUREKA comes to an arrangement with the
network of Innovation Relay Centres,
synchronising respective services to give
Europe’s SMEs easier access to support and
information.

* EUREKA’s new-look website is
relaunched to provide an invaluable
resource centre for organisations
active in R&D and a portal to innova-
tion contacts in 33 countries.

« Europe’s €1.1 bn Galileo project, the
next generation satellite navigation
system set to rival the USA’s Global

« EUREKA'’s popular travelling Treasures Exhibition, Positioning System (GPS), is finally
featuring 12 outstanding examples of technology given the go-ahead. Among the organ-
in everyday life, continues to draw the crowds at isations taking part is Thales, lead partner
innovation-related conferences, exhibitions and in E! 2152 IMOGEN, which integrates
events around Europe, including a major a satellite-based positioning system
month-long event in Alsace-Lorraine, which was with a ship-based platform.

inaugurated by the former French Minister of
Industry, Gérard Longuet.




May

e Report on Project Evaluation Procedures (PEP) of
the EUREKA members - A key first step in stream-
lining and strengthening EUREKA's Project
Assessment Methodology (PAM) was taken during
the Hellenic Chairmanship through this inventory
of national evaluation procedures.

o
v"*h il

e The LOGCHAIN umbrella project announces it is to collaborate
with the EU on a €3.2m project, E! 2486 FOOTPRINT, which
seeks to establish the environmental footprint of freight vehicles to
measure their impact on road and rail infrastructure. The project
will feed directly into EU policy-making and directives.

June
* EUREKA co-sponsors the second
. European Business Summit at
3 {R.h BrusselsExpo, which addresses the
a._,_,,f[ theme of ‘Entrepreneurship and
i ropea sustainable development in an

LISIrmess enlarged Europe’.

e The 12th Forum of the International Microelectronics and Packaging Society
represents an important milestone for the three-year-old EUREKA cluster
project PIDEA when 16 sub-projects present their preliminary results to
organisations from all over the world.

e The Republic of Cyprus and the Federal Republic of
Yugoslavia are the latest countries to become full mem-
bers of EUREKA, bringing the total number of members
to 34.

* The 2002 EUREKA Lynx Award is
won by Dutch company
Contronics Engineering B.V. in
recognition of the market success
of its humidifying system, devel-
oped from projects E! 1692
SANIFOGGER and E! 2055

e The winner of the 2002 Lillehammer

Award for an outstanding environ-
mental project is E! 1689 CARE
ELECTRONICS MATERIALS &
AGEING, which has developed tools
for promoting the re-use of
components and repair of electronic
equipment by the manufacturing
industry.

TRAVEL FOGGER, for keeping = Greece concludes its eventful Chair Year by announcing 169
food fresh and wholesome. new projects at the XXth Ministerial Conference, valued at

€410m






